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The rules and procedures governing the trading of Time Spreads through the electronic
trading system are established.

AMENDMENT: Time Spread contracts on 10-Year Bond Futures, Single Stock Futures,
Dividend Stock Futures and IBEX Sector Futures are removed.

A Time Spread is a futures trading strategy consisting of taking opposite positions in two
contracts on the same underlying asset but with different maturities, either simultaneously
or as part of the same transaction. Accordingly:

e The buyer of a Time Spread buys the futures contract with the nearest maturity and
simultaneously sells the futures contract with the more distant maturity.

e The seller of a Time Spread sells the futures contract with the nearest maturity and
simultaneously buys the futures contract with the more distant maturity.

Time Spread prices may be quoted in increments of 0.5 index points for IBEX 35.
The following rules shall apply to the entry of Time Spread orders:

e Negative spread: If the difference between the price of the near-month futures
contract and the price of the far-month futures contract is negative, that (negative)
value shall be used as the Time Spread price.

e Positive spread: If the above difference is positive, that positive value shall be used
as the Time Spread price.
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The entry of Time Spread orders shall be subject to the same controls and filters applicable
to orders in any other contract (such filters may generate either warnings or rejections
based on price or volume parameters).

Whenever possible, implied prices shall be generated in the Time Spread order book from
orders in the individual futures contracts that compose it, exclusively between the first and
second monthly expiries and the corresponding Time Spread linking them. Likewise, implied
orders shall be generated in the first and second monthly expiry futures contracts from an
order in the Time Spread linking those expiries and an order in the other futures expiry.

Since different trading ticks apply to Futures contracts (1 index point) and to the Time Spread
(0.5 index point), implied prices may be rounded in certain circumstances. Such rounding
shall always be performed in favour of the holder of the rounded order.

The formulas used to generate implied prices (where no rounding applies) are as follows,
taking as an example the SIBXU9V9 Time Spread and its component outright futures FIBXU9
and FIBXVO.

For the Time Spread (SIBXU9V9)
BIDSIBXU9V9 = BIDFIBXU9 - ASKFIBXV9
ASKSIBXU9V9 = ASKFIBXU9 - BIDFIBXV9

For the nearby futures contract (FIBXU9)
BIDFIBXU9 = BIDSIBXU9V9 + BIDFIBXV9
ASKFIBXU9 = ASKSIBXU9V9 + ASKFIBXV9
For the deferred futures contract (FIBXV9)
BIDFIBXV9 = BIDFIBXU9 - ASKSIBXU9V9

ASKFIBXV9 = ASKFIBXU9 - BIDSIBXU9V9

When a half-point Time Spread order generates an implied order in a futures contract, the
implied order shall be rounded downwards if it is a buy order and upwards if it is a sell order.
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The practical effect of this rounding is that when a Member executes a Time Spread order
through the execution of the implied order, the holder of the Time Spread order will receive
an execution price that is 0.5 index points more favourable than the order price. However, if
the order is executed directly in the Time Spread contract itself, the half-point order will be
executed at its quoted price.

With respect to the formulas above, when the Time Spread order generating an implied buy
or sell order in an outright futures contract is quoted at a half-point increment, the formulas
are modified as follows:

For the nearby futures contract (FIBXU9)
BIDFIBXU9 = BIDSIBXU9V9 (half-point order)+ BIDFIBXV9 - 0.5
ASKFIBXU9 = ASKSIBXU9V9 (half-point order)+ ASKFIBXV9 + 0.5

For the deferred futures contract (FIBXV9)
BIDFIBXV9 = BIDFIBXU9- ASKSIBXU9V9 (half-point order)- 0.5
ASKFIBXV9 = ASKFIBXU9- BIDSIBXU9V9 (half-point order) + 0.5

Depending on how a Time Spread is executed, the system will generate different types of
trades in the transaction register, identified by codes R, S, or M, whose characteristics are
described below:

R and S Trades (Execution Entirely within the Time Spread Book)

If a Time Spread is executed through a direct match within the Time Spread order book itself
(i.e., both counterparties trade directly in the Time Spread contract), the system generates
one R trade (Time Spread strategy trade) and two associated S trades (trades associated with
the Time Spread strateqy), corresponding to each of the two futures contracts (near and
deferred expiries) that make up the Time Spread.

e Price determination: The price of each S trade in the Futures contracts shall
be calculated on the basis of the price of the most recent trade executed in

the market for the nearest-expiry futures contract (or, failing that, the
previous day's closing price), with the corresponding spread difference
applied to derive the price of the deferred-expiry futures contract. If no
reference price exists for the nearest-expiry futures contract, trading in the
corresponding Time Spread contract shall not be possible.
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e Characteristics of R (Time Spread Strategy Trade):

o Updates the Time Spread's high, low and last traded prices, as well as
the price, volume and trend of its last trade.

o Contributes to the accumulated traded volume of the Time Spread
(without adding such volume to the total futures market volume).

o Triggers stop orders defined on the Time Spread.
o Isrecorded in the system under its own trade number.

o Characteristics of S Trades (Associated with the Time Spread):

o Do not update the high, low or last prices of the corresponding futures
contracts, nor the price, volume or trend of their last trade.

o Contribute to the accumulated traded volume of the respective futures
contracts.
o Do not trigger stop orders in the futures contracts.

o Arerecorded in the system under their own trade numbers.

M Trades (Execution through Implied Orders)

If a Time Spread is executed, wholly or partially, through implied orders, i.e., where one
counterparty buys or sells a Time Spread and the opposite side is provided by two different
participants in the underlying futures contracts through implied orders, the system will
generate one R trade (representing the traded Time Spread) together with two M trades
(market trades associated with a calculated Time Spread), each corresponding to one of the
two futures contracts comprising the Time Spread.

e Price determination: The price of the M trades shall be the price of the firm
bid and offer orders existing in each of the two Futures contracts which, when
combined, gave rise to the calculated Time Spread price.

e Characteristics of S Trades (Associated with the Time Spread):

o Update the high, low and last traded prices of the relevant Futures
contracts, as well as the price, volume and trend of their last trade.
Contribute to the total traded volume of the relevant Futures contracts.
Trigger stop orders applicable to the relevant Futures contracts.

Are recorded in the system under their own trade number.
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This material has been prepared by Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. (BME), its subsidiaries, affiliates
and/or their branches (together, "BME") for the exclusive use of the persons to whom BME delivers this material. This material or any of its content is not to be
construed as a binding agreement, recommendation, investment advice, solicitation, invitation or offer to buy or sell financial information, products, solutions or
services. The information does not reflect the firm positions (proprietary or third party) of the entities involved in the Spanish Securities Market. BME is under no
obligation to update, revise or keep current the content of this material, and is subject to change without notice at any time. No representation, warranty,
guarantee or undertaking - express or implied - is or will be given by BME as to the accuracy, completeness, sufficiency, suitability or reliability of the content of
this material.

The opinions presented are theoretical and, therefore, the content hereof is intended for informational purposes only and should not be used for portfolio or
asset valuations, or as the basis for any investment recommendations. Neither contributing Entities, nor Bolsas y Mercados Espafioles, Sociedad Holding de
Mercados y Sistemas Financieros S.A.(BME) nor any of its subsidiaries, accept responsibility for any financial loss or decision made based on the information
contained in this material. In general, neither Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. (BME) nor any of its
subsidiaries, nor the contributing Entities, their directors, representatives, associates, subsidiaries, managers, partners, employees or advisors accept any
responsibility for this information or unauthorised use of the same.

This material is property of BME and may not be printed, copied, reproduced, published, passed on, disclosed or distributed in any form without the express prior
written consent of BME.

2023 Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. All rights reserved.
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