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Regulated Market Maker Scheme

AMENDMENT: The 10-Year Bond, Micro IBEX 35, IBEX 35 Banks, and IBEX 35 Energy
contracts are removed.

For the purposes of compliance with Directive 2014/65/EU of the European Parliament and
of the Council (MiFID II), Members that meet the conditions set out in Articles 1 and 5 of
Commission Delegated Regulation (EU) 2017/578 of 13 June 2016 (the Delegated Regulation)
shall be deemed Market Makers.

Members meeting such conditions shall enter into a market-making agreement with MEFF
and shall be considered Regulated Market Makers (RMMs).

Market Members pursuing a market-making strategy shall enter into a market-making
agreement in respect of the Contract or Group of Contracts to which such strategy applies
if, on at least half of the trading days during a one-month period, and in accordance with
Articles 1 and 5 of the Delegated Regulation, they:

a) Simultaneously display firm bid and offer quotes on their own account.
b) Provide quotes for at least 50% of the trading session, excluding the opening auction.

c) Quote a minimum volume and within a maximum spread as specified in the relevant
Operational Instruction.

Where a Member satisfies the above conditions, MEFF shall notify it that it meets the
requirements to be considered a Regulated Market Maker in accordance with Section 5 of
this Circular.

MEFF shall maintain on its website an up-to-date list of Regulated Market Makers and the
Contract Groups in respect of which they hold such status.
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a) Enter into a Regulated Market Maker agreement with MEFF in respect of the Contract
Groups for which they have obtained Regulated Market Maker status.

b) During at least half of the trading days of a month, provide firm bid and offer quotes for
at least 50% of the trading session, meeting the price and volume requirements established
in the relevant Operational Instruction. Periods during which contracts are in auction or
under exceptional circumstances shall not be included in the calculation.

c) The quoting obligation shall not apply during Exceptional Market Conditions as defined
and communicated by MEFF.

d) Orders originating from a market-making strategy must be flagged with the “Liquidity
provision” marker.

e) Regulated Market Makers shall notify MEFF of the beginning and end of any exceptional
circumstances preventing them from fulfilling their obligations in accordance with Article
3(d) of the Delegated Regulation.

f) Regulated Market Makers shall maintain records of orders generated by their market-
making strategy, allowing such quotes to be distinguished from other order flows. Such
records shall be retained for at least five years and made available to MEFF or the competent
authority upon request.

g) Regulated Market Makers shall implement effective systems and controls to ensure
compliance with their market-making obligations at all times.

h) Appoint an individual possessing the necessary authorisations and sufficient knowledge
to make decisions and act on behalf of the Member, who shall be available to MEFF for all
matters relating to Regulated Market Maker activities.

In accordance with the Delegated Regulation and for the purposes of exempting Regulated
Market Makers from their obligations, MEFF establishes three possible market conditions:
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a) Normal Market Conditions

When the market is neither under Stressed Market Conditions nor under Exceptional
Circumstances.

b) Stressed Market Conditions (Fast Market)

e Following a volatility auction in the underlying asset.
e Following an auction resulting from the lifting of a suspension in the underlying asset.
e Following the deactivation of Exceptional Market Circumstances.

e Where the underlying is an index, an FX future, or where no underlying price
quotation exists (Dividend Futures), if the variation between the high and low exceeds
a specified percentage within a specified period (to be defined by Operational
Instruction).

The Stressed Market Condition shall be activated at the level of the underlying asset and shall
therefore affect all contracts sharing the same underlying. MEFF shall notify Members
whenever a Stressed Market Condition is activated.

The duration of the Stressed Market Condition shall be determined by Operational
Instruction. Where activated following Exceptional Circumstances, it shall remain in effect
for at least 120 minutes.

While the market is under Stressed Market Conditions, Regulated Market Makers shall not
be required to provide quotes (provided that over the course of the month they quote on at
least half of the trading days for 50% of the required trading hours, whether under normal
or stressed conditions). Reqgulated Market Makers who voluntarily continue quoting shall be
entitled to the incentives defined in the relevant Operational Instruction.

c) Exceptional Market Circumstances

The following shall constitute market-wide Exceptional Circumstances:

e Any situation of extreme volatility leading to the activation of volatility mechanisms
for the majority of financial instruments or underlying assets.

e War, industrial action, civil unrest, or cyber sabotage.

e Disruptions to trading conditions that jeopardise the fair, orderly and transparent
execution of transactions, where there is evidence of:

o Significant impairment of system performance due to delays or interruptions.
o Multiple erroneous orders or transactions.

o Loss by MEFF of sufficient capacity to provide services.
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The following shall constitute Exceptional Circumstances at the Regulated Market Maker
level:

e Technological issues affecting the Member that are essential for the operation of a
market-making strategy.
e Risk management issues.

e Short-selling prohibitions.

Exceptional Circumstances affecting a Regulated Market Maker must be reported to MEFF
by the Member as soon as they arise and as soon as they cease.

Market-wide Exceptional Circumstances shall affect all traded underlyings.

MEFF shall publicly announce the occurrence of Exceptional Circumstances and, where
technically feasible, the resumption of normal trading once such circumstances cease to
exist.

Regulated Market Makers shall not be required to quote during periods of Exceptional
Circumstances. Accordingly, the duration of such periods shall be deducted from the total
length of the trading session.

MEFF groups all contracts within its Financial Derivatives Segment into the groups listed
below. Where a Member is recognised as a Regulated Market Maker, such recognition shall
apply to one or more of these groups and never to individual contracts.

Group Contracts Included

All futures contracts on the IBEX 35 Index with a €10

IBEX 35 Futures oo
multiplier.

Mini IBEX 35 Futures All futures contracts on the IBEX 35 Index with a €1

multiplier.
IBEX 35 IMPACT DIV Futures All futures contracts on the IBEX 35 IMPACT DIV Index.
IBEX 35 Options All option contracts on the IBEX 35 Index.

Single Stock Futures - Physical All physically settled single-stock futures contracts.
Delivery (UNDERLYING) Each underlying constitutes a separate group.
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Single Stock Futures - Cash All cash-settled single-stock futures contracts. Each
Settlement (UNDERLYING) underlying constitutes a separate group.

Single Stock Dividend Futures All single-stock dividend futures contracts. Each
(UNDERLYING) underlying constitutes a separate group.

Single Stock Dividend Plus Futures All Single Stock Dividend Plus futures contracts. Each
(UNDERLYING) underlying constitutes a separate group.

American-Style  Stock  Options All American-style stock option contracts. Each
(UNDERLYING) underlying constitutes a separate group.

European-Style  Stock  Options All European-style stock option contracts. Each
(UNDERLYING) underlying constitutes a separate group.

All currency futures contracts. Each currency pair

xRolling FX Futures .
constitutes a separate group.

The MEFF Supervision Department shall carry out a monthly review of Members' trading
activity. Such review shall be based on observations taken every five seconds. If, during the
month under review, a Member has provided quotes in compliance with Section 2 of this
Circular on at least half of the trading days, it shall be considered a Regulated Market Maker.

MEFF shall notify the Member accordingly in accordance with Section 6 and the Member shall
thereafter comply with the obligations applicable to Regulated Market Makers.

The review shall be conducted on the expiries and number of option series established in the
relevant Operational Instruction, which shall be defined according to the type of Contract.

The MEFF Supervision Department shall continuously monitor compliance with market-
making agreements by Members holding such status. MEFF shall send the Member a daily
report indicating the degree of compliance with its obligations and a monthly report during
the first five business days of each month. Such reports shall be sent to the addresses
designated by the Regulated Market Maker.

MEFF shall inform the National Securities Market Commission (CNMV) of all Members that
enter into a Regulated Market Maker agreement at MEFF's request, as well as those who,
having entered into such an agreement, fail to comply with their obligations.
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Within the first five business days of each month, MEFF shall notify in writing any Member
that has met the minimum requirements during the previous month of its new status as a
Regulated Market Maker and of the requirement to enter into a market-making agreement.
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This material has been prepared by Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. (BME), its subsidiaries, affiliates
and/or their branches (together, "BME") for the exclusive use of the persons to whom BME delivers this material. This material or any of its content is not to be
construed as a binding agreement, recommendation, investment advice, solicitation, invitation or offer to buy or sell financial information, products, solutions or
services. The information does not reflect the firm positions (proprietary or third party) of the entities involved in the Spanish Securities Market. BME is under no
obligation to update, revise or keep current the content of this material, and is subject to change without notice at any time. No representation, warranty,
guarantee or undertaking - express or implied - is or will be given by BME as to the accuracy, completeness, sufficiency, suitability or reliability of the content of
this material.

The opinions presented are theoretical and, therefore, the content hereof is intended for informational purposes only and should not be used for portfolio or
asset valuations, or as the basis for any investment recommendations. Neither contributing Entities, nor Bolsas y Mercados Espafioles, Sociedad Holding de
Mercados y Sistemas Financieros S.A.(BME) nor any of its subsidiaries, accept responsibility for any financial loss or decision made based on the information
contained in this material. In general, neither Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. (BME) nor any of its
subsidiaries, nor the contributing Entities, their directors, representatives, associates, subsidiaries, managers, partners, employees or advisors accept any
responsibility for this information or unauthorised use of the same.

This material is property of BME and may not be printed, copied, reproduced, published, passed on, disclosed or distributed in any form without the express prior
written consent of BME.

2023 Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. All rights reserved.

BME www.bolsasymercados.es

Plaza de la Lealtad,1

Palacio de la Bolsa
28014 Madrid
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