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This Circular describes the rules for determination of the auction price, the order types
admitted in this trading period and their execution priority, together with details about how
information on the auction is communicated while the auction is in progress.

AMENDMENT: Removal of the 10-Year Bond, Micro IBEX 35, IBEX 35 Banks, and IBEX 35
Energy contracts.

According to 9.2 Article of the Rule Book, MEFF will dispose of volatility managing
mechanisms that are explained on this Circular.

An Auction Period is a time to place, modify or cancel orders. Matching does not take place
until the end of this period. Then, the system calculates a price that maximizes the number
of contracts to match. This price is named the Auction Price and it will be calculated following
the rules below:

Considering all the orders in the orderbook, the Auction Price will be that which allows
matching the highest number of contracts.

If there are several prices with equally potential executable volume, the Auction Price
shall be that which causes the lowest imbalance (differences between bid volume and
ask volume at that price).

If there still is more than one price that, trading the same volume, causes the same
imbalance, the Auction Price shall be that of the side with more volume.

If the three abovementioned conditions still generate more than one price, the
Auction Price shall be the one closest to the last traded price (in case of Opening
auction, it shall be the previous day's Closing Price). But if the last traded price (or
Closing Price) is within the potential auction prices, the final Auction Price will be the
last traded price.

Annex 1 contains examples about the algorithm.
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Volatility Auctions are established as a mechanism to avoid unjustified movements on all
negotiable contracts in MEFF Financial Derivatives Segment.

When potential execution price is out of the price spread establish in the System, order
will not be crossed, and the contract will start a Volatility Auction.

Volatility Auction resolution will be manually after MEFF Supervision Department
evaluates the situation and it expected to last 5 minutes, nevertheless if more time is
required for the market situation analysis, Volatility Auction will be extended until the
MEFF Supervision Department decides to end it.

The market MEFF Supervision Department may cancel an order that has caused a volatility
auction if it prevents the resolution of the auction at market prices and has not been able
to locate the market member to handle the order within a maximum period of 10
minutes. To the extent possible, MEFF will inform the member affected by this
cancellation.

IBEX 35, Mini IBEX 35 Futures: Affected expiries

Only an order that is out the established parameters on the first or second expiry in any
of the IBEX 35 Futures contracts will cause a Volatility Auction. If this happens, all IBEX 35
Futures expiries of that Future size and their Time Spreads will start an auction.

xRolling FX Futures

If an order exceed the established parameters in the first moment (in seconds) or in the
second moment (in seconds) in a currency pair, that will produce a volatility auction
exclusively in that contract.

Other products. All expiration dates will be affected
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Order types admitted will be the following:

Limit orders.

Stop Limit orders. In the course of the Opening Auction these orders do not affect the
Auction Price determination and will be triggered (in case they had to) once the
Auction Price is determined, becoming Limit orders once the trades derived of the
resolution of the auction are performed.

Auction Price orders. The execution of this new order type is conditioned to a
successful resolution of the auction with matches between priced orders. These
orders affect the Auction Price determination acting as orders at the Limit order best
price of the same side. Auction Price orders not executed in the auction are
automatically cancelled.

Quote orders. They act as two Limit orders. This type of orders will only be valid for
Futures Contracts, not for the Time Spread contracts.

Synthetic orders. Those contracts with the Spread facility activated during the Trading
Phase will not have this facility activated during Volatility and Intraday Auction Period.
Time Spread contracts will not be available on opening auction. This means that the
determination of the Auction Price will be independent on every future maturity and
their corresponding time-spread contract.

Regarding trading priority and, while bid and offer orders volume allows for it, Auction
Price orders shall be traded in first place followed by Limit orders with better price than
the Auction Price and, finally, Limit orders with the same price than the Auction Price,
with time priority. There will never be an extension of the Auction period even if the whole
volume entered in Auction Price orders is not traded in its entirely.
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As long as the best Limit bid order is below the best Limit ask order, there shall not be
any possibility of matching (even though there may be Auction Price orders of different
side). Therefore, no Auction Price can be displayed. In this situation, the best bid and ask
prices will be displayed with their accumulated volumes.

Anytime the price of a bid order is above or equal to the best price of any ask order, an
identical bid and ask price will be displayed equal to the potential Auction Price at that
time. Volumes will be accumulated in the best prices. The minimum volume of bid and
ask volumes will be the potential volume to be matched at the Auction Price.

The Opening Auction Period will take place on a daily basis at the beginning of the session
and will affect futures and options simultaneously and not to Time Spreads contracts.

Contrats Opening Auction start Opening Auction end
IBEX 35, Mini IBEX 35 55 8:00
xRolling FX Futures 7:55 8:00
Other contracts 8:30 9:00

In the auction period it is possible to introduce, modify and cancel orders.

The end of Opening Auction time will be the time settled in the above table plus a 30
seconds random end.
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Auction periods shall also be held on an extraordinary basis when any of these two
situations occurs: If any of these events happen Time Spread contracts will also be in
Auction.

— When one particular contract has been temporarily suspended from trading by a
competent authority and once the suspension has been lifted, the contract will enter
into an auction period whose duration will be that of the underlying at SIBE system.

— When, for technical reasons, MEFF had to halt trading in any or all contracts, trading
will be restored after an auction period whose duration will be informed.

Volume filters will operate in the same way during Auction and Continuous Trading
periods.

Price filters, which during the Continuous Trading act comparing the price of the orders
with the “last” price, will work as follows during the Auction Period:

— Price filters on Limit Orders: During the Opening Auction the order price will be
compared with the previous day Closing Price (if the evolution of other markets has
significantly moved with respect to the previous session, the value on which the filters
apply will be changed by MEFF). In other type of auctions order price will be compared
with the same reference that is compared during trading phase and defined on
Circular Use of filters by Members and treatment of erroneous entries in Futures and
Options and and the corresponding Operational Instructionor that one that may
substitute.
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is material has been prepared by Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. (BME), its subsidiaries, affiliates and/or
their branches (together, "BME") for the exclusive use of the persons to whom BME delivers this material. This material or any of its content is not to be construed
as a binding agreement, recommendation, investment advice, solicitation, invitation or offer to buy or sell financial information, products, solutions or services.
The information does not reflect the firm positions (proprietary or third party) of the entities involved in the Spanish Securities Market. BME is under no obligation
to update, revise or keep current the content of this material, and is subject to change without notice at any time. No representation, warranty, guarantee or
undertaking - express or implied - is or will be given by BME as to the accuracy, completeness, sufficiency, suitability or reliability of the content of this material.

The opinions presented are theoretical and, therefore, the content hereof is intended for informational purposes only and should not be used for portfolio or
asset valuations, or as the basis for any investment recommendations. Neither contributing Entities, nor Bolsas y Mercados Espafioles, Sociedad Holding de
Mercados y Sistemas Financieros S.A.(BME) nor any of its subsidiaries, accept responsibility for any financial loss or decision made based on the information
contained in this material. In general, neither Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. (BME) nor any of its
subsidiaries, nor the contributing Entities, their directors, representatives, associates, subsidiaries, managers, partners, employees or advisors accept any
responsibility for this information or unauthorised use of the same.

This material is property of BME and may not be printed, copied, reproduced, published, passed on, disclosed or distributed in any form without the express prior
written consent of BME.

2023 Bolsas y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros S. A. All rights reserved.
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